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Edward Richardson Jr CPA
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Independent Auditors Report

August 28 2009

Board of Directors

United Equity Securities LLC

10700 Richmond Avenue Suite 252

Houston TX 77042

have audited the accompanying statement of financial position of United Equity Securities LLC as of

June 30 2009 and the related statements of income cash flows retained earnings changes in members

equity changes in liabilities subordinated to claims of genera creditors and cash flows for the years

then ended that you are filing pursuant to rule l7a5 under the Securities Exchange Act of 1934 These

financial staternems are the responsibility of the Compans management My responsibility is to express

an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and ciisclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In myopinion the financial statements referred to above present fairly in all material aspects the

financial position of United Equity Securities LLC as of June 30 2009 and the results of its

operations retained earnings changes in members equity and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisions under rule l5c33 statement of changes in liabilities subordinated to the claimsof general

creditors and the reconciliation of the computation of net capital under rule 5c3 are presented for

additional analysis and are not required part of the basic financial statements but are supplementary

information required by rule l7a5 of the Securities and Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

my opinion is fairly stated in all material respects to the basic financial statements taken as whole

Edward Richardson Jr CPA



United Equity Securities LLC

STATEMENT OF FINANCIAL POSITION

As of June 30 2009

ASSETS

CURRENT ASSETS
Cash 52473.O7

Accounts Receivable 9O61766

Total Current Assets j9Q73
PROPERTY AND EQUIPMENT

TOTAL ASSETS

See Accountants Audit Report



United Equity Securities LLC

STATEMENT OF FINANCIAL POSITiON

As of June 30 2009

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Accounts Payable 9145O
Comrnissons Payable 906M94

Total Current Liabilities

LONG-TERM LIABILITIES

Total Liabilities

MEMBERS EQUITY
Members Equity

Total Members Equity 4328729

TOTAL LIABILITIES AND
MEM8ERS EQUITY

See Accountants Audit Report



United Equity Securities LLC

STATEMENT OF INCOME

12 Months Ended

June 30 2009

Revenues
Commissions Earned

Total Revenues

Operating Expenses
Employee compensation and ben

Floor brokerage exchange anti

Other expenses

Total Operating Expenses

Operating Income Loss

Net Income Loss

2391 82OO2
cr

65I 7335
6545796

64558642

2362J82i3

2ft7

..

See Accountants Audit Report



United Equity Securities LLC
STATEMENT OF CASH FLOWS

For the 12 months Ended June 30 2009

2009

CASH FLOWS FROM OPERATING ACTMTIES
Net income Loss 2883729

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Losses Gains on sates of

Fixed Assets OOO

Decrease Increase in

Operating Assets

Accounts Receivable 64Ol634

increase Decrease in

Operating Liabilities

Accounts Payable 519556
Accrued Liabilities OOO

Total Adjustments 1382O78

Net Cash Provided By Used in

Operating Activities 426507

CASH FLOWS FROM tNVESTING ACTIVI11ES

Proceeds From Sale of Fixed Assets

Net Cash Provided By Used In
lnvesting Activities

CASH FLOWS FROM FINANC1NG ACTIVES
Contributed Capital ooo

Net Cash Provided By Used In
Financing Activities

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS 4Z6507

CASH AND CASH EQUiVALENTS AT BEGINNft4G OF PERIOD Q1QQ
CASH AND CASH EQUIVALENTS AT END OF PERIOD 5Z473O7

See Accountants Audit Report



United Equity Securities LLC
STATEMENT OF RETAINED EARNINGS

12 Months Ended
June 30 2008

Beginning of Period

Plus Net Income

Less Dividends Paid

RETA1NED EARNINGS
END OF PERIOD

1445OOO

28S3729

ooo

See Accountants AUdft Report



United Equity Securities LLC

Statement of Changes in Members Equity

For the YearEnded June 30 2009

Additional

Common PaId-in Retained

Stock Capita Earnings Total

Bance June 30 00O 1445OO0 i445000

2008

Conthbuted Capita 008 000

Net Income Loss i3729 j29
Balance

June 30 2009

See Accountants Audit Report



UNITED EQUITY SECURIIIES LLC
NO YES TO FINANCIAl STA FEMENTS

June 30 2009

NO FE SUMMARY OF AC OF Ni ING P01 ICIE

Accounting principles followed by the Company and the methods of applying those prmciples

which matenalh affect the determination of financial position results of operation and cash flows

are ummarized below

Orgnization

Umicu Equity erunties LC tthe ompanj was incorporated in the State of exas effective

2005 Uhe ornpan has adopted fiscat year

De5gflmjo9f Busin

Fhe ompany located in Houston Texas is broker and dealer in securities registered with the

Securities and Exchanges CommissionS.EC and is member of FINRA Ihe ompany

operates
under SEC Rule 5c33k2n which provides that all funds and securities belonging

to the Company customers are handled by clearing brakerdea1er rhe Company also conducts

nusiness direct with investment Companies registered under the Investment Company Act of

1940 and issuers of private placements

Accojtg

The financial statements of the Corporation have been prepared on the accrual basis of accounting

and accordingly reflect all significant recenables payables and other liabiIities

ah and

Fhc Compan considers as cash all shortterm investments with an original maturity of three

months or less to ne cash equivalents

\ccounts Receri ableRecgfon of Bad Debt

he Company considers accounts receivable to be fully collectible accordingly no allowance for

doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that determination is made

Reenue RecQgmtion

Commission re cnucs are recoreed by the Company as of the transaction date

Income taxes

Effective September 2005 the Company files consolidated tax return with its parent United

Equity Group Inc

See accountants audit report



UN ITEI EQUITY SECURITIES LLC

Nm ES IO FINANCIAL STATEMENTS
June 30 2009

stunates

ihe preparation of financial statements in conformity with accounting principles generally

acccpted in the Umted States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could daffrr from those estimates

NOIL NEf APIIAI REQUIREMENTS

Pursuant to the nd capital provisions of Rule 5c33 of the SecuriLies and Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

was no material difference in the amount of total net capital reported on the firms June 30

FOCUS report compared with that computed in this report Gross nonal1owable assets consist of

receivables due from brokerdealers in excess of thirty days and totaled $4672 and receivables

from issuers related to underwriting of $25200 However for purposes of calculating net capital

ii is necessary to reduce this amount by the related payables by contract the Company does not

owe the representauve until such time as the inumes are actually received by the Company

thetefore the net nomallowable asset is $9204

NOTE POSSESSION OR ONIROL REQUIREMENTS

Company does not have any possession or control of customers funds or secuntie There

were no material inadequacies in the procedures thilowed in adhenng to the exemptwe provisIons

if SEC Rule 5c33k2u by promptly transmitting all customer funds

NOU RELAtED PkRFY IRANSACTIONS

he sole shareholder provides office space and other operating services the cost of which are

allocated to the ompany base upon number of representatives erviced for each type of business

provided to independent representatives Company paid $455895 02 under this anangement

NOTIE OtHER COMMIIMENTS AND CONrFINENCIES

At June 30 2009 management of the Company had not been notified nor were they otherwise

aware of any potential losses relating to commitments or contingencies

NUlL jtSH

total amount of cash was $52473

Sec accountants audit report



UNI FL1 EQUI SECURI LL
NOTES TO FINANCIAL STATEMENtS

June 30 2009

NOTE AC OUNTS RECEIVABLE

The amount S906l766 was due from anous customers The total amount was deemed to be

fuIIy-collectibIe by management

NOTE ACCOUNTS PAYAI3LL

The amount 59 l4S50 was to anous trade vendors

NO IL FHFR LIABILITIES

Fhe amount S9065494 was due to sales representatives

See accountants audit report
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Supplementary

Pursuant to rule 17a-5 of the

Securities and Exchange Act of 1934

As of and for the Year Ended June 30 2009

See accountants audit report
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tinited iquitv Securities LLC

Supplemental Schedules Required by Rule 17a5

As of and for the year ended June 30 2009

Computation of Net Capital

Total Stockhoiders equity 4328700

Nonaflowable assets

Accounts receivable net of related payables 32872.00

Ajjnents to Net Worth 23.6600

Net allowable capital 34083.00

Computation of Basic Net Capital Retjuirement

Minimum net capital required as percentage of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer QQA0Q

Net capital requirement 5LQO

Excess net capital $224Z6.Q0

Computation of Areate Indebtedness

Total Aggregate Indebtedness

Pcrcentagc of aggregate rndcbtcdnes to net capital

Reconciliation of the Computation of Net Capital tinder Rule 15c3-l

Computation of Net Capital reported on FOCUS HA as of June 30 2009 23293.00

Adjustments

Change in Equity 6736300

Change in NonAllowahle Assets 78153.00

NCC per Audit 4.0O
Reconciled Difference Q0

See accountants audit report
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United Equity Securities LLC

Supplemental Schedules Required by Rule l7a-5

As of and for the year ended June 30 2009

Exeniptive Provisions Rule 15c3-3

The Company is exempt from Rule 15c33 because all customer transactions are cleared through

another hrokerdealer on fully disclosed basis or made payable directly to the registered

investment company or insurance company broker/dealer The Companys clearing broker ceased

operations in 2008 and the Company is in negotiations with other clearing brokers

Statement of Changes In Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at July 2008

Additions

Balance of such claims at June 30 2009

See accountants audit report
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REPORT ON INTERNAL CONTROL

For the year ended June 30 2009

See accountants audit report
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Edward Richardson Jr CPA

15565 Northland Suite 508 West

Southfield Ml 48075

August 29 2009

Board of 1irectors

United Equity Securities LLC

Richmond Avenue

Suite 252

Houston TX 77042

In planning and pcrtormmg my audit of the flnanmal statements and supplemental schedules of

United Equity Securities LLC for the
year

ended June 30 2009 considered its internal control

in order to determine my auditing procedures for the purpose of expressing my opinion on the

financial statements and not to provide assurance on internal control

Also as required by rule 7a5gj of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 7a5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a

3al and for determining compliance with the exemptive provisions of rule i5c33 Because

the Conipany does not carry securities accounts for customers or perform custodial functions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7al

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

he managenwnt ot thc Uompanv iesponsthk for establishing and maintaining internal control

and the practices and procedures referred to the preceding paragraphs in fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use of disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

l7a5g lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit report



to future periods is subject to the nsk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate My
consideration of internal control would not necessarily disclose all matters in internal control that

might be materud weaknesses under standards established by the American Institute of Certified

Public Accountants material weakness is condition in which the design or operatton of the

specific internal control components does not reduce to relatively low level the risk that errors

or flaud in amounts that would be material in relation to the financial statements being audited

may occur and not be detected within timely period by employees in the normal course of

performing their assigned functions However did not note any condition that consider to be

material weakness as defined above

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance th the Secuntie and Fxchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at June 30 2009 to meet the SECs

ohjectiscs

This report is intended solely for the miormation and use of management the SEC and the

regulatory agencies that rely on rule 7a5gj under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to he and should not be
usd by anyone oer

than these specified parties

Edward Richardson Jr PA

See accountant audit report
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